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Project Bank Accounts

Frequently Asked Questions - Accounting and Taxation
Project Bank Accounts (PBAs) are being used on all AS2124 construction contracts tendered from 30 September 2016

with a value of more than $1.5 million. PBAs are a payment mechanism and in recognition of the fact they are new

to the Western Australian industry, the Department of Finance engaged Deloitte to consider their impact on

accounting and taxation practices.

Some common questions and answers are provided below in general terms; however it is recommended

that Contractors seek their own specific advice from a professional advisor.

Do PBAs impact GST treatment for either a head
contractor or subcontractor?

The treatment of GST by head contractors and
subcontractors needs to be determined on the specific
circumstances and contractual arrangements entered into
but that treatment of GST does not change as a result

of the use of a PBA.

Does the PBA need its own statutory
financial statements?

No, there is no requirement for statutory financial
statements to be prepared for the PBA.

Does the PBA itself need an ABN?

No, the PBA is intended as a payment mechanism only
and should not be carrying on an enterprise, which would
otherwise require the registration of an ABN.

Do PBAs impact a head contractor’s revenue
recognition (turnover reporting)?

No, the PBA will not alter the amount of revenue
the head contractor is able to record under its
building contract.

Can the balances of the PBAs be consolidated

by a head contractor when preparing

financial statements?

Amounts within the PBA can be consolidated when
preparing financial statements where the contractor

has control over the funds, as determined in accordance
with the Australian Accounting Standards. The PBA sub-
account holding subcontractor retention money should
be consolidated as the head contractor has control over
that money within the PBA. Any other money within
the regular distribution PBA, such as progress payments,
should not be consolidated where it is considered that
the amounts are not controlled by the head contractor.
Preparers of accounts should seek advice as to whether
the arrangement entered into enables them to

control the PBA account.
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The advice that Deloitte has provided to the Department of Finance and this publication contains general information only, and none

of Deloitte Touche Tohmatsu Limited, its member firms or their related entities (collectively the “Deloitte Network”) is, by means of this
publication, rendering professional advice or services. This publication does not take into account the specific circumstances that each
contractor may be subject to. As such, it may not be sufficient or appropriate for the purposes of each Contractor. This publication may
not address or reflect matters in which you may be interested or which may be material to you. We recommend that contractors’ seek
advice specific to their situation from their accounting and taxation advisors. No entity in the Deloitte Network shall be responsible for any
loss whatsoever sustained by any person who relies on this publication.

This document and the information contained in it is confidential and should not be used or disclosed in any way without our
prior consent.
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