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Auditor General
Independent Auditor's Report 2023

Department of Mines, Industry Regulation and Safety

To the Parliament of Western Australia

Report on the audit of the financial statements
Opinion

| have audited the financial statements of the Department of Mines,
Industry Regulation and Safety which comprise:

the Statement of Financial Position at 30 June 2023, and the
Statement of Comprehensive Income, Statement of Changes in Equity
and Statement of Cash Flows for the year then ended

Administered schedules comprising the Administered assets and
liabilities at 30 June 2023 and the Administered income and expenses
by service for the year then ended

Notes comprising a summary of significant accounting policies and
other explanatory information.

In my opinion, the financial statements are:

based on proper accounts and present fairly, in all material respects,
the operating results and cash flows of the Department of Mines,
Industry Regulation and Safety for the year ended 30 June 2023 and
the financial position at the end of that period

in accordance with Australian Accounting Standards (applicable to

Tier 2 Entities), the Financial Management Act 2006 and the
Treasurer’s Instructions.

Basis for opinion

| conducted my audit in accordance with the Australian Auditing
Standards. My responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit of the financial
statements section of my report.

| believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my opinion.
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Responsibilities of the Director General for the financial
statements

The Director General is responsible for:

keeping proper accounts

preparation and fair presentation of the financial statements in
accordance with Australian Accounting Standards (applicable to
Tier 2 Entities), the Financial Management Act 2006 and the
Treasurer's Instructions

such internal control as it determines is necessary to enable the
preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Director General is
responsible for:

assessing the entity’s ability to continue as a going concern
disclosing, as applicable, matters related to going concern

using the going concern basis of accounting unless the Western
Australian Government has made policy or funding decisions affecting
the continued existence of the Department.

Auditor’s responsibilities for the audit of the financial statements

As required by the Auditor General Act 2006, my responsibility is to express
an opinion on the financial statements. The objectives of my audit are to
obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Australian Auditing Standards will always
detect a material misstatement when it exists.
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Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of the
financial statements. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations
or the override of internal control.

A further description of my responsibilities for the audit of the financial
statements is located on the Auditing and Assurance Standards Board
website. This description forms part of my auditor’s report and can be
found at www.auasb.gov.au/auditors_responsibilities/ar4.pdf.

Report on the audit of controls
Opinion

| have undertaken a reasonable assurance engagement on the design

and implementation of controls exercised by the Department of Mines,
Industry Regulation and Safety. The controls exercised by the Director
General are those policies and procedures established to ensure that the
receipt, expenditure and investment of money, the acquisition and disposal
of property, and the incurring of liabilities have been in accordance with the
State’s financial reporting framework (the overall control objectives).

In my opinion, in all material respects, the controls exercised by the
Department of Mines, Industry Regulation and Safety are sufficiently
adequate to provide reasonable assurance that the receipt, expenditure
and investment of money, the acquisition and disposal of property and the
incurring of liabilities have been in accordance with the State’s financial
reporting framework during the year ended 30 June 20283.




The Director General’s responsibilities

The Director General is responsible for designing, implementing and
maintaining controls to ensure that the receipt, expenditure and investment
of money, the acquisition and disposal of property and the incurring of
liabilities are in accordance with the Financial Management Act 2006, the
Treasurer's Instructions and other relevant written law.

Auditor General’s responsibilities

As required by the Auditor General Act 2006, my responsibility as an
assurance practitioner is to express an opinion on the suitability of the
design of the controls to achieve the overall control objectives and the
implementation of the controls as designed. | conducted my engagement
in accordance with Standard on Assurance Engagement ASAE 3150
Assurance Engagements on Controls issued by the Australian Auditing
and Assurance Standards Board.

That standard requires that | comply with relevant ethical requirements
and plan and perform my procedures to obtain reasonable assurance
about whether, in all material respects, the controls are suitably
designed to achieve the overall control objectives and were
implemented as designed.

An assurance engagement involves performing procedures to obtain
evidence about the suitability of the controls design to achieve the
overall control objectives and the implementation of those controls.
The procedures selected depend on my judgement, including an
assessment of the risks that controls are not suitably designed

or implemented as designed. My procedures included testing the
implementation of those controls that | consider necessary to achieve
the overall control objectives.

| believe that the evidence | have obtained is sufficient and appropriate
to provide a basis for my opinion.
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Limitations of controls

Because of the inherent limitations of any internal control structure, it is
possible that, even if the controls are suitably designed and implemented
as designed, once in operation, the overall control objectives may not be
achieved so that fraud, error or non-compliance with laws and regulations
may occur and not be detected. Any projection of the outcome of the
evaluation of the suitability of the design of controls to future periods is
subject to the risk that the controls may become unsuitable because of
changes in conditions.

Report on the audit of the key
performance indicators

Opinion

| have undertaken a reasonable assurance engagement on the key
performance indicators of the Department of Mines, Industry Regulation
and Safety for the year ended 30 June 2023. The key performance
indicators are the Under Treasurer-approved key effectiveness indicators
and key efficiency indicators that provide performance information about
achieving outcomes and delivering services.

In my opinion, in all material respects, the key performance indicators of
the Department of Mines, Industry Regulation and Safety are relevant and
appropriate to assist users to assess the Department’s performance and
fairly represent indicated performance for the year ended 30 June 2023.



The Director General’s responsibilities for the key
performance indicators

The Director General is responsible for the preparation and fair
presentation of the key performance indicators in accordance with the
Financial Management Act 2006 and the Treasurer's Instructions and for
such internal controls as the Director General determines necessary to
enable the preparation of key performance indicators that are free from
material misstatement, whether due to fraud or error.

In preparing the key performance indicators, the Director General is
responsible for identifying key performance indicators that are relevant
and appropriate, having regard to their purpose in accordance with
Treasurer’s Instruction 904 Key Performance Indicators.

Auditor General’s responsibilities

As required by the Auditor General Act 2006, my responsibility as an
assurance practitioner is to express an opinion on the key performance
indicators. The objectives of my engagement are to obtain reasonable
assurance about whether the key performance indicators are relevant and
appropriate to assist users to assess the entity's performance and whether
the key performance indicators are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that

includes my opinion. | conducted my engagement in accordance with
Standard on Assurance Engagements ASAE 3000 Assurance Engagements
Other than Audits or Reviews of Historical Financial Information issued by
the Australian Auditing and Assurance Standards Board. That standard
requires that | comply with relevant ethical requirements relating to
assurance engagements.

An assurance engagement involves performing procedures to obtain
evidence about the amounts and disclosures in the key performance
indicators. It also involves evaluating the relevance and appropriateness
of the key performance indicators against the criteria and guidance

in Treasurer's Instruction 904 for measuring the extent of outcome
achievement and the efficiency of service delivery. The procedures
selected depend on my judgement, including the assessment of the risks
of material misstatement of the key performance indicators. In making
these risk assessments, | obtain an understanding of internal control
relevant to the engagement in order to design procedures that are
appropriate in the circumstances.

| believe that the evidence | have obtained is sufficient and appropriate to
provide a basis for my opinion.

My independence and quality management relating to the report
on financial statements, controls and key performance indicators

| have complied with the independence requirements of the Auditor General
Act 2006 and the relevant ethical requirements relating to assurance
engagements. In accordance with ASQM 1 Quality Management for Firms
that Perform Audits or Reviews of Financial Reports and Other Financial
Information, or Other Assurance or Related Services Engagements, the
Office of the Auditor General maintains a comprehensive system of quality
management including documented policies and procedures regarding
compliance with ethical requirements, professional standards and
applicable legal and regulatory requirements.
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Other information

The Director General is responsible for the other information. The other
information is the information in the entity’s annual report for the year
ended 30 June 2023, but not the financial statements, key performance
indicators and my auditor’s report.

My opinions on the financial statements, controls and key performance
indicators do not cover the other information and accordingly | do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, controls and key
performance indicators my responsibility is to read the other information
and, in doing so, consider whether the other information is materially
inconsistent with the financial statements and key performance
indicators or my knowledge obtained in the audit or otherwise appears
to be materially misstated.

If, based on the work | have performed, | conclude that there is a material
misstatement of this other information, | am required to report that fact.

| did not receive the other information prior to the date of this auditor’s
report. When | do receive it, | will read it and if | conclude that there is a
material misstatement in this information, I am required to communicate
the matter to those charged with governance and request them to correct
the misstated information. If the misstated information is not corrected,

| may need to retract this auditor’s report and re-issue an amended report.

Matters relating to the electronic publication of the audited
financial statements and key performance indicators

The auditor’s report relates to the financial statements and key
performance indicators of the Department of Mines, Industry Regulation
and Safety for the year ended 30 June 2023 included in the annual
report on the Department’s website. The Department’s management is
responsible for the integrity of the Department’s website. This audit does
not provide assurance on the integrity of the Department’s website. The
auditor’s report refers only to the financial statements, controls and key
performance indicators described above. It does not provide an opinion
on any other information which may have been hyperlinked to/from the
annual report. If users of the financial statements and key performance
indicators are concerned with the inherent risks arising from publication
on a website, they are advised to contact the entity to confirm the
information contained in the website version.
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Sandra Labuschagne

Deputy Auditor General

Delegate of the Auditor General for Western Australia
Perth, Western Australia

7 September 2023
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